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has responded to Congress’ call for ex-
pedited nomination of a new drug czar.
Gen. Barry McCaffrey is an impressive
nominee with a history of courageous
and energetic leadership. I am proud
that he has been nominated. I look for-
ward to the opportunity to discuss
these and other issues with him before
and at his confirmation hearings. I
commend the President for finally
grabbing the ball and doing something
in this area.

I hope he will back General McCaf-
frey, who I do not think would take
this job if he was not going to have the
backing of the President. I hope the
President will back him and help him
to get out there and do what needs to
be done.

Mr. President, in the area of drug
use, we have our work cut out for us.
The Senate Judiciary Committee has
been holding a series of hearings to
bring national attention to bear on
just how bad this situation has be-
come—and they are bipartisan hear-
ings, I might add. We are going to
begin the process of revitalizing the
drug war.

Over the next 2 months I will be join-
ing with Senators DOLE and GRASSLEY
to look at specific approaches to deal-
ing with the problem of drug use. By
working together I believe we will be
able to reclaim the ground that we
have lost. But we cannot do it without
people in America being aware of these
problems that are just killing our
country and killing our young people,
and just satiating them with sub-
stances that are horrifying, debilitat-
ing and wrong, and that will lead them
down the primrose path of drug abuse,
drug addiction and ultimately death
and degradation.

Mr. President, I yield the floor.
The PRESIDING OFFICER. Who

seeks recognition?
Mr. HARKIN addressed the Chair.
The PRESIDING OFFICER. The Sen-

ator from Iowa is recognized.
Mr. HARKIN. Mr. President, thank

you. I just want to again thank my col-
league from Utah for his very eloquent
remarks on the drug problem, espe-
cially on marijuana. I say to my friend,
I was listening, and he points out some
very good things. I, being the parent of
two teenage daughters, am as con-
cerned as he is about the lyrics I hear
on some of these songs promoting the
use of drugs, such as marijuana.

I cannot add to anything my friend
from Utah said, except I heard him say
that hard-core drug users always start
when they are young—and that is
true—and they usually start with
something like marijuana. Before that,
they start on cigarettes. And unless
and until we can get to that root prob-
lem of doing something about how
these cigarette companies are pushing
their products on young people we are
fighting a losing battle. We have to get
to that too and stop them from getting
hooked on cigarettes, because it is
cigarettes and alcohol and then right
on to illegal drugs.

So I thank the Senator.
Mr. HATCH. I want to thank my col-

league. I appreciate the kind remarks
and hear him.

Mr. HARKIN. The Senator has been a
great leader on this issue, and I com-
mend him for it.

Mr. LOTT. Mr. President, will the
distinguished Senator yield?

Mr. HATCH. I will be happy to do so.
Mr. LOTT. I wish to commend him

for his remarks. I find them very inter-
esting and informative. I think we can
all make use of them.
f

ORDER FOR ALLOCATION OF TIME

Mr. LOTT. Mr. President, this has
been cleared on both sides of the aisle.
I ask unanimous consent that the time
consumed by all previous quorum calls
and any ensuing quorum calls during
today’s morning business be equally di-
vided between both sides of the aisle.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. LOTT. I thank the Chair.
f

FRAUD, WASTE, AND ABUSE IN
THE MEDICARE PROGRAM

Mr. HARKIN. Mr. President, I came
to the floor today to talk about a let-
ter I received just yesterday from the
inspector general of the Department of
Health and Human Services.

Mr. President, over the last 6 years I
have spoken frequently on the Senate
floor about the problem of fraud, waste
and abuse in the Medicare Program.
For several years I chaired the appro-
priations subcommittee that funded
the Health Care Financing Administra-
tion. Every year I would have one full
day of hearings on fraud, waste and
abuse in the Medicare Program.

Through the use of our subcommittee
we have had a number of GAO inves-
tigations and the inspector general’s
investigations. I was wondering just
what might be happening to these in-
vestigations because of some of the
Federal Government shutdowns and
slowdowns. As background, let me just
say that the GAO has estimated that
up to 10 percent of Medicare spending
is lost to waste, fraud and abuse. And
10 percent out of a program running
about $180 billion a year means that is
$18 billion a year going for waste,
fraud, and abuse. So it is not just a
small item. It is a big item, and it is a
direct hit to the pocketbooks of tax-
payers.

One of the main activities and one of
the main positive forces we have going
after waste, fraud and abuse is the in-
spector general’s office. It is our main
line of defense against Medicare fraud.
As I pointed out before, even at last
year’s level, they did not have enough
resources to do the job. But it is abso-
lutely essential in stopping this ter-
rible waste of taxpayers’ dollars and
saving us money.

So I was concerned about the possible
impact of the Government shutdowns
and the low level of temporary funding

that the inspector general is operating
under, and what that would mean in
our fight against Medicare waste, fraud
and abuse.

Last year I wrote to Inspector Gen-
eral June Gibbs Brown to ask her what
the impact was. Mr. President, I re-
ceived her letter yesterday. I want to
share it with the Senate because it is
absolutely shocking.

The inspector general has said that
literally billions of dollars are to be
lost to fraud and abuse if action is not
taken now. Let me read some portions
of this letter.

First of all she says:
DEAR SENATOR HARKIN: Thank you for your

recent letter expressing concern about the
extent to which the critical anti-fraud and
abuse activities of the Office of Inspector
General (OIG) in the Department of Health
and Human Services (HHS) are suffering
from the government shutdowns and under
the current stop-gap spending bill. Specifi-
cally, you asked the following questions:

Were major enforcement initiatives, inves-
tigations, and audits suspended?

[Second,] [a]re fewer initiatives, investiga-
tions, and audits being initiated?

[Third,] [w]hat is the potential impact on
Inspector General activities of being forced
to operate under another short-term funding
measure similar to the one currently in ef-
fect?

As I said, Mr. President, the answers
are shocking.

I am not going to read the whole let-
ter. I will put it in the RECORD. A few
points need to be highlighted. On my
question on investigations and audit
activity, listen to this, Mr. President.

Cases to U.S. attorneys offices for
prosecution dropped from 92 in the first
quarter of last year to 51 in the first
quarter of this year. Indictments fell
from 50 to 34.

Criminal convictions dropped from 84
for the first quarter of last year to 36
for the same period this year.

Investigative receivables fell from
approximately $77.7 million for the
first quarter last year to about $30.8
million for the same period this year.

The Office of Inspector General is-
sued 33 percent fewer reports, processed
30 percent fewer non-Federal audits,
and identified 40 percent fewer dollars
for recovery to the Federal Govern-
ment compared to the same period last
year.

The shutdowns [she went on to say] pre-
vented us from excluding individuals and en-
tities from participation in Medicare and
Medicaid. Providers were allowed to con-
tinue to bill the Medicare and Medicaid pro-
grams even though they should have been ex-
cluded due to convictions or because they
[have been] abusive to patients.

Understand what she is saying. She is
saying that certain individuals and en-
tities should be excluded from partici-
pation because they have been con-
victed of criminal activities. They
could not even keep them out because
of the their lack of funds caused by the
shutdown in the Government and be-
cause of their underfunding.

In comparison, she states that last
year at the same time there were 493
health care exclusions versus only 210
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